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MAIN FEATURES

MANUFACTURING DIVISION
Change heiween —

Qctnber 1993 November (992 Tndex numbers
ASIC : and and (Bucee ¥Year [988-8¢ = (000
Subdivision, November 1993  November 1993

Group . % %o ndex
: r 120

21 Food, heverages and tobacco — 37

24 Clothing and feotwear 0.3 09 - L11s
275-276 Chemieals and chemical

products 0.2 -0.3 /_/—/_/\/
277-278 Petrnleum products 34 .7 e
29 Rasic metal products 0.2 -0.8
n Fabricated metal products 030 0.1 F 105
32 Transport equipment -0.2 1
33 Other machinery and L oo

equipment -0.1 0.8 —_— : | |

Nov Nov Nov Nov Nov

Manufacturing Division . 0.0 1.4 1989 1590 192§ 1992 1993

The Manufacturing Division index decreased by 0.1
per cent in November 1993 (-0.1 index points). Percentage change from previous month

The fall in the index was due mainly to lower prices frer cont
for refined petroleum products (-3.6 per cent), 0.6
reflecting lower worid oil prices and increased
discounting. Small price falts were recorded for
about one quarter of the other items in the index.

04

These decreases were partly offset by small price
increases for about one third of the items in the
index.

The Manufacturing Division index increased by 1.4 Sept Nov Jan Mar May July Sept Nov
per cent between November £992 and November 1992 1993
1993.

INQUIRIES «  for further information about statistics in this publication and the avatlability of relaied
unpublished statistics contact Peter Cordy on Canberra (06) 252 5541 or any ABS Suac
ollice.

. for information about other ABS staristics and services pleasc contact Information Services
on Canberra (06) 252 6627, 252 5402, 252 6007 or any ABS State office.

NOTE: Explanawory Notes are published at the back of this publication.



TABLE 1. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING DIVISION
(Base of index: Year 19838-89 = 100.9)

Percenlage change

Change from Change
corresponding Jfrom
fndex month of previous
Period numbers previous year " period
199091 1.2 44
1991-92 1116 0.4
1992.93 1143 - 24
1992-93 —
September 114.0 2.6 04
October 114.] 26 0.1
November 1142 24 0.1
December 114.1 2.1 iR
January 1145 26 0.4
February 1148 pA 03
March 1143 2. -0.4
Apnl 1143 2. —
May 114.7 2.1 0.3
June 115.3 23 (1.5
199394 —
July 115.5 20 0.2
Augnst i15.4 18 -0.1
Seplember 116.0 1.8 .3
October p 1159 1.6 -1
November p 1158 14 6.1
Es
TABLE 2. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
CONTRIBLTION OF SELECTED SUBBIVISIONS AND GROUPS OF THE AUSTRALIAN
STANDARD INDUSTRY CLASSIFICATION (ASIC) TO MANUFACTURING RIVISION INDEX
{Expressed in terms of total Manufacturing Division index points) {a)
Calegary (ctober 1943 p  November [U93 p Change
Manufacluring Division 115.9 1158 -1
Contribution (0 Manwacturing Division index (in index poinis) —
ASIC Subdivision or group
21 Food, beverages and tohacco 2896 28.96 —
23, Texiles 264 2.67 0.3
24 Clothing and footwear 5.30 531 0.
25 Wood, wood products and Tumiture 6.56 6.58 B.02
26 Paper, paper products, printing and publishing 9.35 9.39 0.04
275-276 DBasic chernicals and other chemical products 681 6.84 0.03
277-27% Petroleum and ceal products 397 3.97 -(1.20
2R Non-metallic mineral preducts 6.05 6.06 0.
pats Basic metal products 9.16 9.19 0.3
31 Tahricated metal products 811 R.08 003
32 Transport equipment 11051 10.49 0482
33 Other wachinery and equipment 12.52 12.49 0.03
34 Miscellaneous manudaciuring 397 398 am

{a} Vor an caplanation of this 1ahle sec parageaph 25 of the xplanatnry Notes,



TABLE 3. PRICE INDEXES OF ARTICLES PRODUCED BY MANUFACTURING INDUSTRY
MANUFACTURING SUBMVISION INDEXES
{Base of cach index: Year 1968-89 = 100.0}

Food, Wood, wood Paper, paper Basic chemicals
beverages Clothing products producis. and ather
and and and printing and chemical
tobacco Textiles footwear Sfurniturg publishing products
Period 21} {23) 24} (25) {26} {275-276})
1990-91 119.5 ’ 16534 2.6 1127 111.0 1.3
1991.92 1123 102.9 jidy 114.2 1173 i09.9
[EE TN 6.2 1.8 160 i Plaw rilld
{692.93 —
September 115.2 101.8 115.8 115.5 119.8 1145
Ocwober 1153 - M9 115.9 1154 1200 111.1
November 116.3 11.8 115.9 1157 119.3 114
December 116.3 1017 116.2 115.7 119.9 115
January 116.4 1022 1162 116.2 120.2 111.2
February 1173 102.5 116.3 116.4 1204 111.6
March 116.8 102.1 1163 117.4 1202 111.5
Apnl 116.5 100.7 116.4 117.7 1203 111.1
May 116.8 100.6 116.4 118.8 1205 111.0
June 8.5 1015 1165 1189 120.5 1185
190394 — |- T :
Tuly 112.5 160.7 117.0 119.7 120.7 110.3
August 120.2 101.8 1165 120.5 120.9 HO3
Seplember 121.6 102.1 1172 1209 121.5 17
October p 1206 102.1 116.6 1213 121.8 110.3
November p 12006 102.1 116.9 1214 1221 110.5
L4
TABLE 3. PRICE INDEXES OF ARTICLES PRODBUCED BY MANUFACTUREING INDUSTRY
MANUFACTURING SUBDIVISION INDEXES — continued
{Base of cach index: Year [988-39 = 100.0}
Nont- (Jther
Perroleum maetaiiic Basic frabricated rachinery
and coal muneral metal metal Transport and  Miscellaneons
products products producis products equiprignt squipment  manufacturing
Period 277-278) {28) 29) f34) {32) 33} 34)
199()-1 1501 1172 106.2 17 1099 107.0 1064
1991-492 1343 119.3 994 1143 112.7 167.0 1078
1992-92 1439 1193 100.6 1147 116.0 109.3 1(9.6
»
j002.93 —
Seplember 143.0 1192 162.7 114.6 1153 108.7 109.3
October 146.6 118.8 102.1 1144 1154 108.9 109.2
November 146.2 1191 .y 1145 150 108.9 109.7
December i41.1 119.2 100.3 4.3 1153 109.5 109.6
January 143.2 1193 100.9 114.7 115.8 110.0 102
Febroary 1423 1192 100.6 1147 1166 0.2 1100
March 13R85 1193 98.8 1149 1167 110.0 1099
Apni 142.2 1148 98.3 LI5S0 1n7o 109.8 116.0
Mayv 143.8 (20,0 99.0 P14l 1177 1097 1099
June 145.6 120.0 100.2 1148 117.7 109.6 1100
1993.94 —
July 1379 120.1 113 F15.2 t18.3 109.4 111
August 131.3 120.3 1007 5 178 9.9 mz
Septernber 1345 120.2 1.9 [EEX 1185 RN 1118
{ctoher p 139.8 1203 99.9 1149 118.8 109 112.4)

November p 135.0 1205 10011 114.6 [1R6 109.8 1123




EXPLANATORY NOTES

Introduction

This publication contains a sct of .price indexes
relating  to  articles produced by  Australian
manufacturing industry. Each index is presented on
reference base: Year 1988-89 = 100.0.

2, Table 1 contains index numbers flor articles
producced by the Manufacturing Industry as a whole
(Division C of the Ausiralian Standard Industrial
Classification (ASIC)).

3. Table 2 provides an analysis of the contributions
which selecled ASIC Subdivisions and Groups makc 10
the total Manufacturing Division index (see paragraph
25)

4. Table 3 conains index numbers for  articles
produced by 13 'scctors. These ‘sectors’ are defined in
terms of ASIC Subdivisions or combinations of ASIC
Zroups.

3. The Appendix lo the May 1990 issuc and an
Information  Paper (6418.0) provide details of the
compoasition and weighting of cach index included in
this publicalion.

Scope and composition

6. The indexcs in Lhis publication measure changes in
prices of articles produced by cstablishments classifted
0 the Manufacturing Division of the Australian
Standard Industrial Classification (ASIC), 1983 edition.
The data shown in Tables 1 and 3 relate 1o indexes
constructed on a ner sector basis; that is, cach relates
only 1o those articles which are produced in the defined
‘scetor' of Australian manuiacwring industry for sale or
transfer to other sectors or for export or for use as
capilal cqtiipment. Articles which are sold or ranslerred
to other cstablishments within the scctor for [urther
processing (as malcrials, components, [ucls, ¢tc.} are
excluded. Capital equipment produced is within the
scope of the index cven if sold or transferred to other
manufacturing csiablishments in the sector.

7. This publicsiion comtlains the lollowing net scetor
price indexes:

(a) a net index for the Manulacturing Division of
ASIC

(h) a nct index for cach of (he subdivisions within
the - Manulacturing  Division,  except  for
subdivision 27 'Chemical, petroleum and coal
products’ where separate indexes are published
for 'Basic chemicals and  other  chemical
products” and ‘Petrolcum and coal products’.

8. The Manulaciluring Division index represents price
movements  of  goods which are  produced by
cstablishments in the Manufacturing Division, for sale
or transfer to cstablishments outside the Manufacluring
Division, for.export, or for use as capital cquipment.
Articles sold or wranstcrred by establishments in the
Manufacturing Division 1o other cstablishments in that
division for fuerther processing are outside the scope of
this index. In other words, the pricing and weights for
the Manulacturing Division index reflect saies and
transfers of articles at the point of exit from the
Manulactiring Division,

Y. The nct subdivision indexes for cach of the
subdivisions represent movements in prices of goods
produced by cstablishments  in the  respective
subdivisions, for sale or wransfcr 1o cstablishments in
other subdivisions within  manufacturing or 10
establishments outside the Manutacturing Division, for
export, or for use as capital cquipment. The pricing and
weighls for the nct subdivision indcxes reflect, in
gencral, sales and transters of articles at the point of
exit from Lhe respective subdivisions,

10. For ASIC subdivisions 2¥, 24, 25, 28, 31, 32 and
33, only a minor proportion ol sales and lransfers is (0
other manulacluring  subdivisions.  Therelfore  the
relevant components of the Manufacturing  Division
index are regarded as providing vahd indicators of price
movement  for  these  subdivisions.  For  ASIC
subdivisions 23, 26, 27, 29 and 34, there is a significant
proportion  of sales o other  subdivisions of
manufacturing. To compile net indexcs for these
subdivisions, il has therefore been neccssary to price
additional ilems lo represent transactions between these
and other subdivisions, and also to establish weights
appropriate to cach subdivision {i.e. weights based on
ail articles produccd by the subdivision tor sale or
transfer outside the subdivision).

Items und weights

11. These indexes arc fixed weights indexes. The items
included in these indexes were selected on the basis of
vialues  of  articles produccd  in 1986-87. by
establishments classified o the Manusfucturing Division
of ASIC in the Census of Manufacluring
Establishments.

12. The sclected items were allocated weights in
accordance with cstimaled net scetor produclion in
1986-87 valucd ac the relevant prices applying in (he
reference base year 1988-89. Many of the sclecied items
carry not only the weight of dircetly priced articles but
also the weight of unpriced anicles whose prices are
considered 1o move similarly to those of directly priced
artictes.



13. The selected items were combined Tor weighting
and classilication purposes using the structure of the
ASIC. The itecms have been combined according 10 the
ASIC classes and groups in which they are primarily
produced. Percentage coatnibutions of articles 10 the
Manufacturing Division index were shown in the
Appendix to the May 1990 issuc of this publication.
Pereentage contributions of articles to cach of the
subdivision indexes are contained in an Information
Paper (6418.0) which is available on request.™

Prices

14, Most of the prices used in these indexcd relate to
the mid-point of the month. Prices are generally
obtained from principal manufacturers of the goods
concerned, bul in some cases prices collected for other
indexes arc used {adjusied to the corrcct pricing basis as
far as possible). Prices arec manulaciurers' selling prices,
cxclusive of excise and sales tax, and reflect the effects
of subsidies and bounties paid to manulacturers.

15. The prices reflect industry selling practices. For
example, il costs such as handling and distribution are
included in the manufacturcrs’ sclling price this is the
price used in the index. Where handling and distribution
charges are paid scparatcly by the purchaser the prices
used exclude such charges.

16, As far as possiblc, actual transactions prices arc
uscd in this index — that is, the prices actually paid by
buyers of manulacturers' products. The acluat price paid
for anything can, of course, b described in varicus
ways. Instcad of being described as a single price (as
ususally happens in retaill shops) a price for a
manulacturer's product may be described in terms of Lhe
components that make up the price — for instance 'list
price less {particular types of) discount’. Tt 13 these net
prices 1h%1 buycrs pay 1o scllers that (he ABS aims to
usc in compiling this price index.

17. The ABS asks rcspondent busincsses 1o report
details of the discounts they offer so that actual
transactions prices can be c¢alculatcd. However, as
manufacturers offer many different types of discounts o
buyers (¢.g. tradc discounts, scutlement  discounts,
quantity  discounts, compclitive  discountsy  the
identification of the discounts and the way in which
they are applied by manufacturcrs posc considerable
problems [or the ABS. To the cxtent that discounts are
identificd and measured, their effects are taken into
account in caicuiating the index, Howcever, because of
the difficuttics involved in obtaining tfull detaiis of
discounts, the effect of the discounts may sometimes be
on a partty estimaled basis. Sometunes new discounts,
or charges in the way discounts arc applied by

- manufactorers, are identified only alter index numbers

for a particular period have been published, in such
cascs, or in any other casc where it is discovercd that
incorrect prices have been used in compiling the
indexes, revisions to index numbers will occur in
subscquent issucs of this.publication.

18. Price scrics relale Lo goods of lixed specifications
with the aim of incorporating in the index price changes
for representative articles of constant quality. Consistend
with this approach, prices in general relate o a standard
representative sel of transactions (in terms of yuantity,
detivery arrangements, destination, ¢t¢.) in order 1o
avoid variations in price that are attribulable solely to a
changing mix of transactions over time,

19, The May 1977 and carlicr issues of this

publication contain detailed explanations of:

{a) model pricing {a technique for measuring pric.e
change lor unigue or complex products); = - .7 -
(b) mcthods used for inwroducing  signilicantly

changed specifications into the index.

Index numbers
20. Index numbers for f(inancial years arc simple
averages of the rele$ant monthly index numbers,

21. Index numbcrs for the latcst month and the
previcus month are preliminary and subject to revision.
However, iL may be necessary to revise index numbers,
[rom ume (o time, for carlier periods where incorrect
priccs for thosc periods arc detected later on. {Also see

paragraph 17 above.)

Analysis of index changes

22, Care shouid be (aken when interpreting month-1o-
menth  movements in the ndexes as  short-term
movements do nol necessarily indicate changes in rend.

23, Movements inindexes Itom one period to another
can be expressed cither as changes in 'index points' or
pereentage changes, The lollowing example iliustrates
the method of caleulaung index points changes and
percentage changes hotween any Lwo periods:

Manufacturing Division index numbers —

November 1993
less November 1992
Change in imdex poinls

115.8 (scc Tabic 1)
114.2 (scc Table 1}
1.6

1.¢
5 x 100 = 14

Percentage change = 5



24. In this publication percentage changes are shown
in respect of movements between:

+ consccutive financial years
* corresponding months of conscculive years
» conseculive months,

253, Tabic 2 provides an analysis of the contribution
whaga seiceeu ASIC subdivisions and groups maxe 1o
the Manufacturing Division index. For example,
Petroleum and coal products contributed +5.77 index
points to the All Groups index number of 115.8 for
November 1993 and -0.20 index points 10 the net
change of -0.1 index points.

Related publications
26. Uscrs may also wish 1o refer to the following price
indcx publications which are available on request:

Price Indexes of Materials Used in Manufacturing
Industries, Australia (6411.0) — issued monthly

Price Index of Materials Used In Building Other Than
{louse Building, Eight Capital Cities (6407.0) — issued
monthly

Price Index of Materials Used in Iouse Building Six
State Capital Cities and Canberru (6408.0) — issued
monthiy

Price Indexes of Copper Materials, Australia (6310.0)
— issucd monthly.

27, Other ABS publications which may be of interest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
tssucd mopthiy,

Average Weekly Earnings, States and Australia (6302.0)
— issued guarterly.

Information Paper: Review of Price Indexes of Articies
Produced by Manufaciuring Indusiry.  Aunstralia
(6418.0

28. Current publications produced by the ABS arc
listed in the Catalogue of Publications and Products,
Australia (1191.0). The ABS also issucs, on Tuesdays

Printed by Alan Law, Communwealth Goverument Printer, Canberra
& Commonwealth of Australia 1994

Recommasnded retail price: $11.00

and Fridays, a Publications Advice (1105.0) which lists
publications 10 be rcicascd in the next few days. The
Cataloguc and Publications Advice arc available [rom
any ABS office.

Unpubfished statistics

29.  As well as the swatistics included in this and related
publications, thc ABS has a large rangc of other
relevant unpublished data available. Inguirics should be
i€l G0 Lokt 2 23 Phune mquiries box at the
front of this publication.

Symbels and other usages

p  preliminary, series subject to revision
r figure revised since previous issue
— nil or rounded (0 zere.

Electronic services

DISCOVERY, Key *656# [or sclected  curremt
cconomic, seocial and demographic
statistics., :

- PC AussTATS.  Thousands of up-to-datc time scrics

arc available on this ABS on-line

‘ service. For further informatior phene
the PC ALSSTATS Help Desk on
(06) 252 6017.

PC TELESTATS. This service provides:
* lorcign trade statistics tailored 1o

users’ requircments, Further
information  is  available  on
{06} 252 5404

* texd and tables [or sclected Main
Economic Indicator publicaiions.
Further information is available on
(06) 252 5405.

Floppy disk service
Sciccted ABS slatistics are availablc
on {loppy disk. Further information is
availabic on (06) 252 6684.
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